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rodnt 1, of the “teff Comiities apsiyvooent resds s follows:

‘repare an sralysie of the irode betweer the rited Stotes and the oviel
bloc sountries vith the empeption of ‘olard for the purpose of deteradning
the Lapect of United “tates and Cofon itrade cemtrols on such trade.

1. &, exports to Soviet Lloc, lgygl - 1232 adilion in 1M7 droppdng
repidly to 717 x1ltes in 1750, ..2 llon in 1952 and rielng to 13
alllion in 1757, N0R guare dropped faster than for setellites; T2
guarterly 137 aversge of {77,7 =illier dropued guarters in 1340 te
V20,3, (42, 1327 snd (1,2 =illion reapestively; i ashars now abest 409;

' Croroia sy 2

Wign ~ “etels apnd muafsotares and ssehinery ard welilcles

wre lergoet clesses Lo AW7 exparis = 60 of total; these ere reasserting

thespelves clorg with chenienle snd relsted srodusts ln carent sxports;
?wm signif%mm erens of corent dewud are ebeudesl ;lunt ard technology,
see Teb 1,

“o et Twports from Joviet bloo:  Lempl ~ T97.6 L 1947 incressing to
T113.9 millior in°1548, sed dropplsg te 725,72 allllen in 1752 and resaine
fng between 120.4 end (38,4 alllien envuslly sinve then with 153 goepurnte
ing far over 5065, Impcets fros B8 were 572,72 s(llics in 1347, rose to
f‘i‘:ﬁfag?l‘ wildion in 1945 md ﬁf‘ﬁ’}w to :&;5' ‘349.3. #?2‘?03’ :’rwt’i‘ arngd :1&.23

' for folloving vears tureugh 19953,

alr e

MRELLIGSL ~ Importe were concentrated in iseditle suizal rroducte
aud setel clreses In IW7=193, Tn 1956-1757 e wejor clssses were
chenicals (Lenzene) and ineditle arinmsl jreducte. Ivop ir imporis fros
T betueen 1040 and 195G wes largely cecomtod for by sengsvese and
clronlin egort storpege, stopsge in retureing lend-ltade wessels sod
eignifiesrt drop ir far exports, Urop betwsen 1750 ard 1952 robebly due
o .7, leglelation on fur Lmporte, lenparese mel eiwoiiue stopreces wre
agganed 10 he in retelisties fur 7,7, export costrol solier, (ee ost 2,)

Jo Impeet of fontrels on U, I, trade with “oviet Lioc:

o In 348« 1950 teviod:  Iguprdd - dropped froew (114.1 mililem ix 1w
to "70.7 willion in 1950; caused Ly drove In ugsis exyeris, ze
irdleated slov.. Iwporis frow setellites ineveesed iy sbout 5 ailllosn,

o  AROis ~ dropped frow [232,2 aillioe in 17
to (67,6, 136,85 and (17,8 willior in folliowing 3 years, rop scooanted
for ir pert by 7, 3, Covernuental policy on export controls; dropeing
ar running out of seoncvalc esslstence to Soviet Lloe snd the TR
increase ir trade with the reet of lsaterr ‘urope, [ -
MR R cndenl Decsuge order booke were £ull froam beth rart de
1endly forelgn orders, some {tews still wder shart sapnly
cortrels, and wnny shilpaente to Soviet bloe wre stil) bedng srevoved,
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¢ In Yareh 1% - Tobrury 1950 partod of £131.3 "2lios of 1lcenss
arplisations for Soviet bles, 230,2 willion were spwroved and 7101.3
zidilton were dented « See Tabe W for {llustretive raaes,
fegunsts for export ware sopesmirated in industrial seterisls end
w;&m& of wome wmw %;y‘m, E?lm m mll weexxt&g& ef
m Uiy W. S bwd Al el o L Nk * XA

mﬂiumm mmwd shout rm&aﬂiﬁm twir www
eocawynlea nrd reraly ing war Jdemwsge; they ware slao depmdant ob U, &,
e %mm&%l, wetorial snd finsnclsl sseistence; larshell lar

hed beguas,
%, In 195)-42=4% ‘eried:s laparig ~ fell from #61,5 «30iowm te $2C.4 with
1753 rerrosenting loweet iz : seriod, Declire showed

equelly by PUE and snlellites, 111 clasees fell exee;dt chenleals wiere
loporte from sstellites irobled, ‘“slor emosse Jer fall to 173 of 1981
lewel nttriunialle to durser v,

-

3 48~ 42,1, {.79 and 91,2 midlion mpmthﬂy;
dov level mobably Wmt& for wme by inflancs of ‘orean lur md
apeet of ailitery desends of 0,7, and mm than by Tetia wrtmi
Mm;f altimwa latter tiohily sdninistered, Tapet o Ak
Lt W pegane total domestle snd i‘mi@z trséa at h&gh 1m, i‘m
wﬁa*c, Wm&a in ti%% m;::;ﬁm A A

q control trond Svectrun of strelegic poods and s&eaincm sxort pvaile
m.mv« nf m"w of thew ztill lny shead; however , are of heavy depene
dence on L7, ecomoude o1 was elosiny in Covor @f wHIitery aid rorren,

o In 1784 « 1957 Teried: [Imggrde - "21.3, 20,0, #08,4 exd 230,79 »llllce
treugh 1797 teee gusrters 147 were **'”» - %ﬁim. Irererse dus
wlarily o bepzome sorehsseos fras TED,

FEoeeip ~ crnoel eports did not ewoced 113,31
=41liop, low level in eerly peort of period mmy duk te tight somtrol
oliey, repative arlentation of industry on such trsde, plarmed repdd
ircrecse ip inter-iloe trade, and, wost lwportatly, relatively f‘w
wrders froa the Jovist Yloe, D ,w,x;q lotter serled robally cauped iy
leek of erdere m amt fiells, lack of clewr sowrnwritsl policy ¢
ohesfeel nlent and tectniesl A"w flelda; gm Rt elicy rewined
?m = mmm g,ﬁtﬂ@ s.m' faw ewm w Mﬁ other zoods, Lomset

\ . ‘? wrdd 5}, evidenoe
t‘“m! mmt ‘iz}m m alfvinoed far m amm e mmm fiedde,
and fluctuetions in doestic tusiness levels., Jome groops not wmmw
vecsage of assistance such sxyorts 2y be 1o Dloe's econoale panee
tration, nerkel dlsrution Miﬂtx snd rereral egonemic competitior
wrlare challence lasued Y Thrushehey, %ﬁ wm im&m mwt
mm wﬁd m mm wmrtm at' wm
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(| oontral importert industrial ssterisl ond equdpant areas, Chevges iu
U5, coptrole were pot oo bireed snd 1,5, policy recained Troedes
twn Colon'a, Sionifiscant ehipments to Soviet Hloe frow folon countries
acourred (Zee Tab 3 for iurupenn Colon couwtry exparts) for wdeh 7,7,
firae could probebly heve copeted suvcessaldly on besis of uality
s evallistdlity,

e

in e fture, ‘llowing for we redicel charye in the Irtensdty of ihe "oold
wer® the following eleomrte will prinarily infliesce the oxbent srd cusyncler
of £.0, trado vAth the Soviet idoe:

The chareoter of 4, U, trade contrel objectives ard seope of U,

The noed of the Tgviet tioce for expwts from the 7, O
IS e
ihe aitty of e Joviet Lloe to finapes {18 Lurorte from the L.

The sxlert to whilch milsllatersl controls ere end Wil ccrtinue 4o
ronin nlficladly troed end sovere: ond

ihe extant o whleh present or proleble usilateral 4,0, somirals
have efisctive remdis in terms of besis U.’, control objectives,

285

The extent to uideh slternative sourcss mre evallelle i ‘wsters Doy,

Yo Lharocter of .7, trade eontrol ohlectives snd acove of .0, denial
policy: Jesic ohjective remioc - to deoy or 1i=dt the Mlow to tie
Seviet Ulee of goods, tesimolopy und services vhare sush sotlen wods
sipgnificently retsrd @ lindt the prowih of the loviet bloe's war
e tinl - with rogepd to both it direct allitary smcidoe and the
frdustriel lase Lo spport and edvepes its sdlitery ssohive, Thde
shjective reflects a selective cortrel comcept; one allerpetive i ic
lnatiiute & totel weterro; anoiher is troaden tis sbiective to include
eolective sencwres to Testrict or peterd the 'loe's obility ‘o hroscor
=l Intersify ite econoudc poretratior and other sotmoile werlore
eagwes soainst the Free eerld.

The seope of the '.0, dendsl policr hee pweerclly reflsctod o
telanosd Puipgset ar the effeciiveness of 2 contrel, (m thds bseis
the seope of U.3, depdsl policy hae teen rogressiwely smrewed, Hajor
feotors wre intarral Joviet bloc military and industerial mlvances,
caeureial deplires of Proe erld Industrial seuctries lsadln: te
drestie revialon of mltilataral owtrols, grester sharingel “ree ioril
leedewohly reqiiring subetendial cewzwonise by 7.5, iz trede control
mopron e ivterest of other elenents of ¥,7, foreign oliey. The
seove of the denisal poller les slse enbraced the selective servine of
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‘ other U5, policy otjectives. The futire soops will ecoiimue to depoesd
largely on the sbove fecturs rlus decisions repsrding & lvoedening of
the obhijeetives and the extent to whlch mple and effoctive Intellizence
and teadmieal affort cen 2o diverted to hewping comirol lists wetowdote
mmwwmwmwmmwmmmmmm:w

“ovist Lloe deelirs for exporis fres U, ,:
oxd equdpoent in & mebee of srens 1f certelr espects of its we jotenw
tiel are %W meich that of the 0.0, ol carteln othier rerte of the Mres
agrld, ot x11 of these are arecs ir vhileh 1,3, dewelepsmnts il iwom
ductlon cre best, Fortupately, In soew of these cveas - ¢.g,, eloctrories,
cemuniontions, poseroms electronie conporseis exed & ulymont, snd
oirtain aetels ~ recsonsidy yood =diiletersl ﬁMét exial, Tor wur
of these ltems U.5, quality smd eveilebility wold protelly ke the
%Z, 2 jreferred parmpent sowree I ailmend were perdesidle, In other
argos the U.Y, o ressomedly sood uniizterel contral over the dest
woinology, rlavt and ppocesses. ‘wial rolling »ille, certels cherion!
plart rocesecs, desizn md opevatice teoimigues, iron are rocessing
Wa@f ozd advance! refrigeretion epilisset are smuwiles of ress in
which the floe's nesde are most alesyly relewsst to U,!, ewyorts, iy
ite oun mregrae ssd reports the Moo reflecte its reed for gush teshno
logy and equirewet fren the U5, Tor these end relsted itess LY, epat
o0 the Joviet Llec could rwolably far sajsetc sressnt lewels of trode
‘ with et ares 12 7.0, comtrols peewdited spd I the Tlee sodld ey Low
such Ligorte freos the 7,4,

PRk bt WA

»

Jbility of Sewiet Lloc to finmee its {mports frem the 0.2, The tlee
oould finepee parchame from the 7,7, kv sy of the fellowing meeps:
axporis to the U5, of Joviet Llos produets, sxnorte to the 0,8, of
woduets woewred fron Widrd occaviries, pold selies, credits end sples
by the loviet Woc of goods and services 1o other cowmdries, Gder
iresently fovessentle circustenose it is wnlikely thet the 0,7, will
extond eredils to the “oviet bloe md ever move wiikely that otiws Jroe
“arld coumtries would extend credits Sor the purchese of goode from the
Tol, T LUR has signifiesrt geld reswrves which, however o Bove ard
il probably cootinue to be used speringly for farelen trade TR TOERS,
The resmport to the 1.0, of zools fyou third couwptries wouls have Yiudied
setivity perticdlarly by the oviet tloe, .o lang o the 1.5, ko8
ressomatiles faith with ite mwsel Pree umeld muslisce there is lintted
oppartunity for Joviet iloc experis to the 1M, lowewer, soos firw
supplied freem froe orld sowrens. “wmrles sre reeswt olTone ore,
tensene md residusl oll rarchesss, Licveases could slas ooewr i
certain jweclous metels (other Liumn yald), firs and forest mrodusts,
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‘ The Soviet tloe's a¥lllty fto incresse ool
hrpered by shmercs of 'FF treatomnt,

s W e LY, is slso

Tt 15 #leo sosuwwd thet io ite wHlitery aod industvial developossie

the Joviet tlog bas developed m?mlw ecpripemnt and mwm whileh
wiild Do of abstartizd value 1o the Fofe ofifort; howver, relospe by
the Soviet blos of tiwes develoyvws:bs would amwzymgm the
relcase T othe U.0, of its Wma developments, Total 7,3, impwris,
wmw,m widlkaly even mfammmmmmrmm
an wrmunl level of 7150 to 1200 willlor withim the next geveral ryesrs,

lthough this mzehasing pover 18 enll 4o terue of totel Soviet 'Jac
mohuetic, 1% might, te the chuence of combinued eantrols, be corcone
irated in eartats oarrnd ity ma. The materials, tecimalogy and

e;uf prsent wmm;mmmwmmm%mfwmm i
&eilwwimm fmmmm@mmw now ninds
and tﬁ% aof %@h&m, row techmedos -l dovelormete in slectronics
wd eompmdcation ejulyasnt - these wm% W h@m gevings
in ﬁm}.mwt ef mwodurtion, tim ad conital, In pesree focilities
and in highly tratned P sonrel.,
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